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1. The objective of this Standard is to prescribe the criteria for
selecting and changing accounting policies, together with
the (a) accounting treatment and disclosure of changes in
accounting policies, (b) changes in accounting estimates,
and (c) the corrections of errors. This Standard is intended
to enhance the relevance and and faithful

representativeness of an entity’s financial statements, and

the comparability of those financial statements over time

and with the financial statements of other entities.
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accounting policies

26. In the absence of an IPSAS that specifically applies to a
transaction, other event, or condition, management may, in
accordance with paragraph 15, apply an accounting policy
from (a) the most recent pronouncements of other
standard-setting bodies, and (b) accepted public or private
sector practices, but only to the extent that these are
consistent with paragraph 15. Examples of such

pronouncements include pronouncements of the |ASB,

Framework for the Preparation and

IFRSs,

Interpretations issued by the IFRIC or the former SIC. If,

including the
Presentation of Financial Statements, and
following an amendment of such a pronouncement, the
entity chooses to change an accounting policy, that change
is accounted for and disclosed as a voluntary change in

accounting policy.
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59. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after January
1, 2008. Earlier application is encouraged. If an entity
applies this Standard for a period beginning before January

1, 2008, it shall disclose that fact.
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59A Paragraphs 9, 11, and 14 were amended by /mprovements
to IPSASs issued in January 2010. An entity shall apply
those amendments for annual financial statements
covering periods beginning on or after January 1, 2011.

Earlier application is encouraged.
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59B Paragraph 60 was amended by IPSAS 33, First-time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs)issued in January 2015. An
entity shall apply that amendment for annual financial
statements covering periods beginning on or after January
1,2017. Earlier application is permitted. If an entity applies
IPSAS 33 for a period beginning before January 1, 2017, the
amendments shall also be applied for that earlier period.

clbsll dauwball jueo o 66all 0am vivan] b9
13 olall

oo Lglsal vithaseh by Lgidl 8j8all 0am Cioan
gl wleo Lingas olell clball algall dwlbhall pleo
0 2aicl g Gle delivo Aylgiy cujao gl ciljlaol
asall olell clball duwlboll wleo Gubi @laoll
olell elbsll dlgall duwlaall pyleal jlan] ciasl le

20lg gl Ayl

59C Paragraphs 7,10, 12, 14, 15, 17 and 34 were amended, and
paragraph 13 was deleted by /mprovements to IPSASs
2075 issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2017. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1, 2017

it shall disclose that fact.
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59D Paragraphs 5 and 6 were deleted by 7he Applicability of
IPS5ASs, issued in April 2016. An entity shall apply those
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amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1, 2018,

it shall disclose that fact.
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59E. Paragraph 22 was amended by IPSAS 45 issued in May
2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged. If an
entity applies this amendment for a period beginning before
January 1, 2025, it shall disclose that fact and apply IPSAS
45 at the same time.
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59F. Paragraph 57 was amended by IPSAS 46, Measurement,
in May 2023. An entity shall

amendments for annual financial statements covering

issued apply these
periods beginning on or after January 1, 2025. Earlier

application is encouraged. If an entity applies the
amendment for a period beginning before January 1, 2025,
it shall disclose that fact and apply IPSAS 46 at the same

time.
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61. This Standard supersedes IPSAS 3, Net Surplus or Deficit
for the Period, Fundamental Errors and Changes in

Accounting Policies, issued in 2000.
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Objective wagll
1. The objective of this Standard is to prescribe the | puoig jJuisl hylgpy 1327 ga jueall 128 Waa .1 094 Cuny (a) M @220l asyl 2090 29D
criteria for selecting and changing accounting CDJBLochqu aolbIl duwboll Olwlul (dwball Clwlpl 6 Olpsill) §lue b
policies, together with the (a) accounting treatment | lpill () (o J4 alow I vildhiog duwlaoll (changes m..accountmg lcies
and disclosure of changes in accounting policies, | (560 lpill (W)q duwhall clwlwd! 0
(b) changes in accounting estimates, and (c) the | améig .clhs Il aunni (2)g duwwlball cilyasill
corrections of errors. This Standard is intended to | dgall dallall aflgall docllo pj=i ju=all (o
enhance  the  relevance  and faithful | dllall aflgall elli &uhlog Ju=ill 6 lgis6gigog
representativeness of an entity's financial | aJlo)l oilgd)l 20 &jléallg cofl pe djlaall
statements, and the comparability of those Il clgal
financial statements over time and with the
financial statements of other entities.
2. Disclosure requirements for accounting policies, | bl lwluul e sloodl wlidhio Cioas 2
except those for changes in accounting policies, are | (0 Wlpill ye oloo Ul ddleiall el clifiwl -
set out in IPSAS 1, Presentation of Financial | ¢lbhéll dpwlbball jueo (6 - dpwboll lwlpwll
Statements. .dulall @ilgdll (pe 1 plell
Scope Alhdll
3. This Standard shall be applied in selecting and | (@uhig juisl aic jueall las (@i OT vy .3
applying accounting policies, and accounting for | lpill ;e duwlaoll aicq duawlood! Clwludl
changes in accounting policies, changes in | Clpadill ;6 Wlpeillg dwlhall Silwluwll (6
accounting estimates, and corrections of prior asyludl calall clhal 240nig duawlaall
period errors.
4. The tax effects of corrections of prior period errors | d&ludl Caljiall clbal awnnd ausdl UDl gl 4

and of retrospective adjustments made to apply
changes in accounting policies are not considered
in this Standard, as they are not relevant for many

public sector entities. International or national

el Gubil sl Gl o2y 4l Cilasilg
0 Jlicll 6 2387 o ol lwluwl 6
cilgs o waell Lo @b U lgidl yleall 138
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accounting standards dealing with income taxes

contain guidance on the treatment of tax effects.

Ayl UT1 dalleo Jgo

5. [Deleted] fcusan] 5 1
6. [Deleted] fvisan] .6 1
Definitions wiloyyei 4
7. The following terms are used in this Standard with | jusoll 133 6 alll whalbooll 25w 7

the meanings specified: ilgio J5 ¢upd 22aall ieally

Accounting_policies are the specific principles, | guwlllg gsaluall o® Gwwboll bl

bases, conventions, rules, and practices applied by | il 63320l Wlwjloally aclgdllg Lol dlig

an entity in preparing and presenting financial | aflgall (Bjeg olac| 6 dgall Ji6 go GibJ

statements. adlall

A change in accounting estimate is an adjustment | &ouéll ;6 J122i g& wlall Padill (6 il

of the carrying amount of an asset or a liability, or | 2lio (6 Jya9j gT ol gT Jol ayioeall

the amount of the periodic consumption of an | 2g)l QgdT yc ail Joil (sjgall wigiwll

asset, that results from the assessment of the | ulidiwall goliallg «loljlllg Jgo iU Sl

present status of, and expected future benefitsand | Jgoily  dbuijall  Clolglly  dedgioll il

obligations associated with, assets and liabilities.
Changes in accounting estimates result from new
information or new developments and,
accordingly, are not correction of errors.

Impracticable Applying a requirement is

impracticable when the entity cannot apply it after
making every reasonable effort to do so. For a
particular prior period, it is impracticable to apply
a change in an accounting policy retrospectively or
to make a retrospective restatement to correct an

error if:

dpuwlaall cilpasill 6 Olpsill i .ciloljil Ulg
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a. The effects of the retrospective application or

retrospective restatement are not
determinable;

b. The retrospective application or retrospective
restatementrequires assumptions about what
management’s intent would have beenin that
period; or

c. The retrospective application or retrospective
restatement requires significant estimates of
amounts and it is impossible to distinguish
objectively information about those estimates
that:

i. Provides evidence of circumstances that
existed on the date(s) as at which those
amounts are to be recognized, measured,
or disclosed; and

ii. Would have been available when the
financial statements for that prior period
were authorized for issue from other
information.

Prior period errors are omissions from, and

misstatements in, the entity's financial statements
for one or more prior periods arising from a failure
to use, or misuse of, faithfully representative
information that:

a. Was available when financial statements for

those periods were authorized for issue; and
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b. Could reasonably be expected to have been
obtained and taken into account in the
preparation and presentation of those financial
statements.

Such errors include the effects of mathematical

mistakes, mistakes in applying accounting policies,

oversights or misinterpretations of facts, and
fraud.

Prospective application of a change in accounting

policy and of recognizing the effect of achangeinan

accounting estimate, respectively, are:

a. Applying
transactions, other events, and conditions

the new accounting policy to

occurring after the date as at which the policy
is changed; and

b. Recognizing the effect of the change in the
accounting estimate in the current and future
periods affected by the change.

Retrospective application is applying a new

accounting policy to transactions, other events, and
conditions as if that policy had always been
applied.

the

and disclosure of

Retrospective restatement is correcting

recognition, measurement,
amounts of elements of financial statements as if a
prior period error had never occurred.

Terms defined in other IPSASs are used in this

Standard with the same meaning as in those

gt
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Standards, and are reproduced in the Glossary of

Defined Terms published separately.

Materiality

duudll dwas I

8. Assessing whether an omission or misstatement
could influence decisions of users, and so be
material,  requires  consideration of the
characteristics of those users. Users are assumed
to have a reasonable knowledge of the public
sector and economic activities and accounting and
a willingness to study the information with
reasonable diligence. Therefore, the assessment
needs to take into account how users with such
attributes could reasonably be expected to be

influenced in making and evaluating decisions.

58 cayaill gl weaall yls 13] Lo pygai culbiy 8
anal 15 994y @i ¢og ooaaiuall ljlis Gl
o0 oaaiwoll el (pilos 250 duw
125 uoariuall 53 gg4y of Ppialg luuall
dbuiillg ololl clhally dopeall o Jgdso
alasiwl agia) g9t olg duwlanllg &slois Ll
clug aliell go Jgdwo j28 wlogleall duljal
2891} L1 gluwall 6 g8l 330 o ol ayle
Al ggoaatwall pliy gl - Jodeo Jouy -
ougdig alail aie (pilball elli Jio agial
ljlall

Accounting Policies

duwloodl Silwlowdl

Selection and Application of Accounting Policies

dpwlall lwlud! ubig juisl

9. When an IPSAS specifically applies to a
transaction, other event or condition, the
accounting policy or policies applied to that item

shall be determined by applying the Standard.

- olo)l glhall duulaall Juso @by loaie .9
20g gl 13T i3 gl dloleo e - 2270 JAuiy
duwlaall Slwll gl dwll 23295 Liay ails
Ju=all Gubi JU5 go ail ells Lle aaihiall

10. IPSASs set out accounting policies that the IPSASB
has concluded result in financial statements
containing relevant and faithfully representative
information about the transactions, other events,
and conditions to which they apply. Those policies
need not be applied when the effect of applying

them is immaterial. However, it is inappropriate to

Olwlw ool clbsll duulboll wleo 2215 .10
aggall anwlall pyleo gulao gald duulao
s9ixi dylo aflgs lgic aiiy ail ] olell glbasll
oc &dgiga) peig dojlo Wlogleo le
Gubii Sl cloglllg (il ilandllg culloleoll
093 boaie Wlwlpdl elli ubi ojly Ug lgile
)3 g0 0yl Ay doml (s e Lgaybi i
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make, or leave uncorrected, immaterial departures
from IPSASs to achieve a particular presentation of
an entity’s financial position, financial

performance, or cash flows.

paal 3 pe - agpdy sl Luuliall gé (o ailo
ey gl olell clbal duwlanll wleo oo - duw
wlaall leo ge - daw dyaal ($5 ue - 295
kR0 uo}camaﬂ 200 g o)l clbsll
lgilaoad) of (Lol Lgilad ol agall Lol j5pall

a6l

. IPSASs are accompanied by guidance to assist

entities in applying their requirements. All such
guidance states whether it is an integral part of
IPSASs. Guidance that is an integral part of IPSASs
is mandatory. Guidance that is not an integral part
of IPSASs does not contain requirements for

financial statements.

cibliy) elell elbsll dnwlaall wleo @oly
g lgilbio Gubi Gle algall 6aclual
1 1zj5 aei cuils 5] bo le calabil 0as 2109
cilalipl olell elbéll dnwlaall wleo ¢o fjak
elball danulrall lso o ljaw U 2o aef il
U lgjs a9 U LUl cilali i Lol agolpl 2si ols
aandi 16 ,olell elbsl dauwlaall wleo oo T

alall pslgall cillbio

1

Inthe absence of anIPSAS that specifically appliesto
a transaction, other event, or condition,
management shall use its judgment in developing
and applying an accounting policy that results in
information that is relevant to the accountability
and decision-making needs of users, faithfully
represents the financial position, financial
performance, and cash flows of the entity, meets
the qualitative characteristics of understandability,
timeliness, comparability, and verifiability and
takes account of the constraints on information
included in general purpose financial reports and
the balance between the qualitative

characteristics.

ololl clhsll duulao juoo 3929 oac Jb 6 .

Al s gl dloleo e - 2290 J4dn - @by
lgada it ol 8)lal e Ligy dils .2 of
lgic 2y dywlao dwlpw Gubig pghi o
whedl groaaiuwall cilalisd dofilo cilogleo
oc - dubgiqay - p=ig waljhall slailg deluoll
lgilaoaig Jlall lgilalg dgall (Jlall jSpall
dliolall dyegill pilnall lgwo jolglig :dyaaill
dlilsllg wuysglll duwliog agell allall 6
olwall o aslig ganill aulally dilaall
pledl o daianall vilogleall e gl
il gy gjlgillg plell gl cily aulall

aycqill
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13. [Deleted]

[ran] 13

14. In making the judgment, described in paragraph
12, management shall refer to, and consider the
applicability of, the following sources in the
following order:

a. The requirements in IPSASs dealing with
similar and related issues; and

b.  The definitions, recognition and measurement
criteria for assets, liabilities, revenue and
expenses described in the Conceptual
Framework for General Purpose Financial

Reporting by Public Sector Entities.

ole Ly 12 86all o angall a4all Sl aic .14
oo shig alll ploall G| 225 of &l
) il cuwny Lgsluhil dyil4ol
auwlaall leo o 6ajlgll wildbiall
ilag dlilao Jflwo Jqliti 1l plell glhall
qadle
Joodl gulisg Wbl hilgng wiléysi o
Wlogpnallg iy llg CloljUlg
il allall yylsill ausloo jlb) o5 datgall
Lolell elbsll ilgal ololl sl

15. In making the judgment described in paragraph 12,
management may also consider (a) the most
recent pronouncements of other standard- setting
bodies, and (b) accepted public or private sector
practices, butonly to the extent that these do not
conflict with the sources in paragraph 14.
Examples of such pronouncements include
pronouncements of the IASB, including IFRSs, and
Interpretations issued by the IASB's IFRS
Interpretations Committee (IFRIC) or the former

Standing Interpretations Committee (SIC).

gaoy 12 dpaall o angoll pAall kil aic .15
cillan] danl () G Lo i of - Teyl - 8o
Slwjlooll (L)g puleol) denlgll (gl cilgall
bas . plall glball gl plell clball 0 dlgisall
20 wilwjlaoll 0as awd Bjleli I (sall 2all I
dliofll yaniiq .14 sysall 0 67)lg)l jaloall
wleo gulao ailjanl aljanyl oas e
adgall juleall ells o loy adgall duwlaall
dia) ge §ploll wipweilly Jlall pysill
ailill ol pysill adgall pleall Cilpwe;
dial of algall duubrall uleo  ulaol

Lg) asslull aadlall vlpueill

Consistency of Accounting Policies

dwlball lwludl Glwdl

16. An entity shall select and apply its accounting
policies consistently for similar transactions, other

events, and conditions, unless an [IPSAS

lgilwlw  @ihig jliay of adgall Gle vy .16
cilloleall e - @uwio Jady - duwlaall
al o dilioll glogllly gl tilandlg
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specifically requires or permits categorization of
items for which different policies may be
appropriate. If an IPSAS requires or permits such
categorization, an appropriate accounting policy
shall be selected and applied consistently to each

category.

- aouy of plall clbsll apwlao jueo wilhi
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Changes in Accounting Policies

dgwlaall Clwlpull 6 ilysil

17.

An entity shall change an accounting policy only if

the change:

a. Isrequired by an IPSAS; or

b. Results in the financial statements providing
faithfully representative and more relevant
information about the effects of transactions,
other events, and conditions on the entity's
financial position, financial performance, or

cash flows.

- hé - dwlao dwlw pei of dgall Gle iy

il [am gls 13]

wolell glbhal duwlao jueo Lingay nglb.o i
gI

pei wilogleo jogi dlo allgd dic Aflf .
cilloleall JUT ge docllo jislg .udgigay
Sl j5pall Gle cloglllg (gl ¢ilandllg
ay2aill lgiasas of ol Lol of dgall

A7

Users of financial statements need to be able to
compare the financial statements of an entity over
time to identify trends in its financial position,
performance, and cash flows. Therefore, the same
accounting policies are applied within each period
and from one period to the next, unless a change in
accounting policy meets one of the criteria in

paragraph 17.

ol aylall aflgall goadiwo og4y ol ol
nmﬂ ool pe dgall allall aflgall &ijlao e
Sl gy Jall s o el
lwlud! @by e Zlbg daaill Lgilasaig
Sl 86 gog Bj6 J5 g lgwéi duwlboll
duuliw 0 ST Logiuy ol Lo lgdli Gill apiall

17 sjaall 6 83)lg)l bulgrll 30l duwlao

18

A change from one basis of accounting to another
basis of accounting is a change in accounting

policy.

lwl G ouubo gulwl go il as)

19
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20. A change in the accounting treatment, recognition,
or measurement of a transaction, event, or
condition within a basis of accounting is regarded

as a change in accounting policy.

ol iyl g aywboll dqlleall 6 il o) 20

bl gon 20g of Ko gf dloles) Gulgll

21. The following are not changes in accounting
policies:

a. The application of an accounting policy for
transactions, other events or conditions that
differ in substance from those previously
occurring; and

b. The application of a new accounting policy for
transactions, other events, or conditions that
did not occur previously or that were

immaterial.

‘apwlho Glwluw 6 Olwei Gl o agy 1 .21
of Cilloleo e duwlno dwlw Gubi
- laymgr (0 - Loliag gh:')gT gT LS}jT il

q &lw 1297 Cils Sl elli ge

Cudloleo (le 83329 dyuwlao dwluw Guhi L
&yl Giaai g45 ol elogl of (sl cilaol of
Ay ol cild pe cuils of

22. The initial application of a policy to revalue assets
in accordance with IPSAS 45, Property, Plant and
Equipment, or IPSAS 31, Intangible Assets, is a
change in accounting policy to be dealt with as a
revaluation in accordance with IPSAS 45 or IPSAS

31, rather than in accordance with this Standard.

Jooll aysr saley dwlw gl Gubil 28] .22
Cilsell 45 ple)l glball duulaoll jusol Taog
clball aulball Juso of wIaeally 1lTlg
dwliw 0 Twsi \dwgaloll ué Jon .31 plall
oudi éale] il Lle aso Joloill gy dywlao
Juso gl 45 olall glhall duwlaall jusal Tasg
lag) Taog gudg 31 plell clhsll duwlaall
Jl=oll

23. Paragraphs 24-36 do not apply to the change in

accounting policy described in paragraph 22.

bl 6 ol Lle 36-24 Ciljsall Gibii U .23
22 8188l 6 angall dywlaall

Applying Changes in Accounting Policies

duwlrall ilwlwd! (6 sl (Gubi

24. Subject to paragraph 28:
a. An entity shall account for a change in

accounting policy resulting from the initial

ail6 .28 6aall vildhio slelo g0 .24
i ge dpulnally 0gal of dgall Gle Liny
ol Guhill ge aili syl dwlw (o
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application of an IPSAS in accordance with the
specific transitional provisions, if any, in that
Standard; and

b.  When an entity changes an accounting policy
upon initial application of an IPSAS that does
not include specific transitional provisions
applying to that change, or changes an
accounting policy voluntarily, it shall apply the

change retrospectively.

plnill Tasg elell glhsll duulao jueal
10309 g Ju=oll ells 6 63200l alaiilll
9

ole 2l dywlao dwlpw égall poi loaic .
plell glball auwlao jusal Jodl Gubil
Gle @i 83200 adlsiil pldal gond U
JAudy - dpwlao dwlyw pei of gysill ells
Bl il @ubi lgde wisy ails - (s)lisl
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25. For the purpose of this Standard, early application | ju=al Jaioll Gubil 225 U jleoll 28 o) .25
of a Standard is not a voluntary change in | Gl (JDTJJLJ.DI i olell glhall dunloo
accounting policy. Aol
26. Inthe absence of an IPSAS that specifically applies | ol2ll ¢lbél) duwlao Ju=o 1929 pac Jb 6 .26 oam 6 gyl Jbwoll (15) opsall @) 29D

to a transaction, other event, or condition,
management may, in accordance with paragraph
15, apply an accounting policy from (a) the most
recent pronouncements of other standard-setting
bodies, and (b) accepted public or private sector
practices, but only to the extent that these are
consistent with paragraph 15. Examples of such
pronouncements include pronouncements of the
IASB, including the Framework for the Preparation
and Presentation of Financial Statements, IFRSs,
and Interpretations issued by the IFRIC or the
former SIC. If, following an amendment of such a
pronouncement, the entity chooses to change an

accounting policy, that change is accounted for and

gl 13T a0 gl dloleo e - 2300 JAuin- Gibi
@ihi ol 15 8180l Bog 8)l51 40y dilb 20g
cilgall ciljlan] Ganl () go dwwlao dwluw
Glujlaall (W)g  guleall  asplgll gl
bao . plll glball gl plell clhall o dgisall
gl cljlanl oas wo jleii U sall aall I
A4 sysall Lo 63)lgll jalowll 2o Wlwjlaoll
Cljlao] ciljlandloas Jio le dlioll janiig
JBL els 6 Loy dgall duwlaoll pyleo gulao
pail) algall pleolly . Hall st aualéo
Clpwai dinl ge 8ol Wlpueily . Jlall
Cilpwaill dind ol Glall ppoill ddgall pleall
uei ol égall cuylidl Islg o) @ayludl éaflall
aild Jlandl 13s Jio Jaei a9y duwlio dwlw

Pl bl Gouwo Kiang (14) ggsyl 6peall
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disclosed as a voluntary change in accounting

policy.

ail e dic anayg el s ge dunlaall oii

Auwbo dwlw 0 (SJUdl i

Retrospective Application

22y fb @ubill

27. Subject to paragraph 28, when a change in
accounting policy is applied retrospectively in
accordance with paragraph 24(a) or (b), the entity
shall adjust the opening balance of each affected
component of net assets/equity for the earliest
period presented, and the other comparative
amounts disclosed for each prior period presented
as if the new accounting policy had always been

applied.

O el @ih) loaic 28 sl slclio 20 .27
ol 024 8j8a) Tasg 29y #l duwloo dwlw
oyl Jasi of dgall Gle vy als (o)
§9as/Jondl Lol ciligho J&I (,olisdl
angpeo adilw 8yi6 jaud ellag bpiliall aalall
6o J4) lgic angall sl djlaall 2llallg
dywlall dwlpwl Ciils gl lob dngpeo d@dib
Todls @b 62ua2Jl

Limitations on Retrospective Application

22 fb @ubil 3gas

28. When retrospective application is required by
paragraph 24(a) or (b), a change in accounting
policy shall be applied retrospectively, except to
the extent that it is impracticable to determine
either the period-specific effects or the cumulative

effect of the change.

8yaall Luagoy 22y Hl @ubill b Loaic .28
o el @bl of woy dls (w)g ()24
Sl 1ae lowd - oy Bl - dwlaodl dwlwll
U 3yani Glasll pé go awo gghy (sall aall
il Lol B3I of 1823200 Byicl

29. When it is impracticable to determine the period-
specific effects of changing an accounting policy on
comparative information for one or more prior
periods presented, the entity shall apply the new
accounting policy to the carrying amounts of assets
and liabilities as at the beginning of the earliest
period for which retrospective application is
practicable, which may be the current period, and

shall make a corresponding adjustment to the

éolall BT 2yani Glosll pé go g4y Loaie .29
ol dwwlbho dwluw el 63110 6)idy
cilpiall o [141 gl 820lq 8yt dijlaall cilogleoll
@thi ol dgall le L1oy ails angyeall aajlull
ayioall awll Gle 63332l dnwlaoll &l
0952 6416 AT &ylay o Las Ciloljillllg Joo U
259 !lg! () il @ubl - Loc - g4aall go
Waoi §pa7 ol g adlall spioll (@ gar
oolo wiligho J4) (oliiodl ol Iilso
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opening balance of each affected component of net

assets/equity for that period.

Byiall ellil 8ol &yalall Ggéo/ Jgodl

retrospectively, it applies the new accounting
policy to comparative information for prior periods
as far back as is practicable. Retrospective
application to a prior period is not practicable
unless it is practicable to determine the cumulative
effect on the amounts in both the opening and
closing statement of financial positions for that
period. The amount of the resulting adjustment
relating to periods before those presented in the
financial statements is made to the opening
balance of each affected component of net
assets/equity of the earliest prior period presented.
Usually the adjustment is made to accumulated
surpluses or deficits. However, the adjustment may
be made to another component of net
assets/equity (for example, to comply with an

IPSAS). Any other information about prior periods,

6352001 auwlaall dwlull @ibi gils (522)
14l Lo aayludl ciljiall &jleall cilogleall (e
=) #b @ubill 9oy Ug Llac @ifao 6o
— 400l go g5 13] U] Dlac dé)lw 8jis e
ds 0 2luall Gle sl il ayaa - lac
cllil egoliallg asliio I Jlall j5pall Liafls go
@leioll il Jpaeill glo (spolg Byl
adloll aflgall 6 dogpall elli Jub ciljiall
oo wiligho o J&) (ol aoll o
800 14audl ellag .6piliadl @&dlall §gan/Jgo
ol - bole - Jhasill spolg aBgieo syl
ails 25 go aeglg p5liiall jasll ol Ailell
oolo) T ggan o Jpasill syl of gaol
ol Jliall Juw le) aslall §g8o /Jgo Il
- Tl - Jai s (olell clbsll o jleo
Jio asludl ciljell ge sl ciloglso sl
8316 14l o aulall walill) aay ! ciloalall

30. When it is impracticable to determine the .gnﬁlj.'ﬂl}_'i'ﬂl 224§ lasll pé go g4y loaic .30
cumulative effect, at the beginning of the current | duuwloo dwlw Gubd allall 6pell dlay 6
period, of applying a new accounting policy to all | (e viqy dilo «délull iljisll 2109 le 63y39
prior periods, the entity shall adjust the | @Gubi Jod dijlaall wilogleall dn_vj (JT agall
comparative information to apply the new | go - udiuo }JTJ - 629l dywboll dwlwll
accounting policy prospectively from the earliest T.d.nc gA00 gngJ' }ﬁJT
date practicable.

31. When an entity applies a new accounting policy }JTJ 620 duwlbo dwluw dgall @bl loaic .31
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such as historical summaries of financial data, is
also adjusted as far back as is practicable.
32. Whenitisimpracticable for an entity to apply a new | duwluw dgall §ubi QT (P_LQS)_H RE 0 g4y boaic .32
accounting policy retrospectively, becauseitcannot | ubiwi I Lgidl (i (522 ch1 6220 duwlao
determine the cumulative effect of applying the | 2102 (Je dwluull Gubil aslll o[ YRy
policy to all prior periods, the entity, in accordance | dgall @b 30 866l T_o_og dilo «as bl culpiall
with paragraph 30, applies the new policy qul alay go - Ghsiwo pLJ - 62322J duwluud!
prospectively from the start of the earliest period | cjall dgall Jalaii «ade zlug lloc didao 6o
practicable. It therefore disregards the portion of | (;0lbg WiloljilUlg Jon 1l oSl Jya=ill o il
the cumulative adjustment to assets, liabilities, and | Ayl cls Ju T_JJJJ.J sl dialall @Ggés/ Jgn
net assets/equity arising before that date. | 30 glb g o duwlao dwluw el soug
Changing an accounting policy is permitted even if | - (JlLéluo pL - Al (ngj UT olosll pe
it is impracticable to apply the policy prospectively | culolayl 58-55 wileall jogi .déylw 6jio (§_U
for any prior period. Paragraphs 55-58 provide | &uuluull (g,Lbj UT slo=ll pe go yghy Gio Jgo
guidance when it is impracticable to apply a new | (0 }.lﬁl gT 6a0lg 646 (Jle 62922l bl
accounting policy to one or more prior periods. a8l caljiell
Disclosure olno E[//
33. When initial application of an IPSAS (a) has an | &wwlao jueal (__T,Jgjll &ubill g4 Lloaic .33
effect on the current period or any prior period, (b) | 646 (ST gT adbll 6pall (6 }JT ) ol clbhall
would have such an effect, except that it is | Jio @ ug4y of gdoall go glé (L) gf dsilw
impracticable to determine the amount of the | 2lio aaJ losll pe o al 4 g1 1as
adjustment, or (c) might have an effect on future | cliall le fT @l ggdy 218 (2) qf Juaeil
periods, an entity shall disclose: i tefiaY aYe)] OT agall le vy dilo adoiuall il
a. Thetitle of the Standard; q yu=all ylgic i
b. When applicable, that the change in | dywlooll dwldl o puill LspT 26 ajl O
accounting policy is made in accordance with | @lhil aic Jueall ddlsiill ol4nil Tasg
its transitional provisions; g el
c. The nature of the change in accounting policy; q tduwboll dwludl (o6 eill doub .2
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d. When applicable, a description of the
transitional provisions;

e.  When applicable, the transitional provisions
that might have an effect on future periods;

f.  For the current period and each prior period
presented, to the extent practicable, the
amount of the adjustment for each financial
statement line item affected;

g. The amount of the adjustment relating to
periods before those presented, to the extent
practicable; and

h. If retrospective application required by
paragraph 24(a) or (b) is impracticable for a
particular prior period, or for periods before
those presented, the circumstances that led to
the existence of that condition and a
description of how and from when the change
in accounting policy has been applied.

Financial statements of subsequent periods need

not repeat these disclosures.
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34,

When a voluntary change in accounting policy (a)
has an effect on the current period or any prior
period, (b) would have an effect on that period,
except that it is impracticable to determine the
amount of the adjustment, or (c) might have an
effect on future periods, an entity shall disclose:

a. The nature of the change in accounting policy;
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The reasons why applying the new accounting
policy provides faithfully representative and
more relevant information;

For the current period and each prior period
presented, to the extent practicable, the
amount of the adjustment for each financial
statement line item affected;

The amount of the adjustment relating to
periods before those presented, to the extent
practicable; and

If retrospective application is impracticable
for a particular prior period, or for periods
before those presented, the circumstances
that led to the existence of that condition and
a description of how and from when the

change in accounting policy has been applied.

Financial statements of subsequent periods need

not repeat these disclosures.
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35.

When an entity has not applied a new IPSAS that

has been issued but is not yet effective, the entity

shall disclose:

a.
b.

This fact; and

Known or reasonably estimable information
relevant to assessing the possible impact that
application of the new Standard will have on
the entity’s financial statements in the period

of initial application.
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36. In complying with paragraph 35, an entity

considers disclosing:

a. Thetitle of the new IPSAS;

b. The nature of the impending change or
changes in accounting policy;

c. The date by which application of the Standard
is required,;

d. The date as at which it plans to apply the
Standard initially; and

e. Either:

i. A discussion of the impact that initial
application of the Standard is expected to
have on the entity’s financial statements;
or

ii. If that impact is not known or reasonably

estimable, a statement to that effect.

olunll 6 dgall a3l .35 wall loljill 36

1 Loc oloo Ul
g 129l plell clball dwlaall jueo glgic
oo @ubgll el ol el deub
g tduwlaol duwlpul
Lolbo jueall Gubi s g4y sl aylll .o

9

Jueall @b of dgall aws ojiei sall aylill
9 'Jal Jhuy

w0 Sl .m

ol @ubill gsgiall wilill ddslio (1)
gl égall allall pilgall e jlueall
oAy U ol lgpen wilill clis ¢4y ol 15] (2)

bl 1381 oly Jogoo JAuy opasi

Changes in Accounting Estimates
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37. As a result of the uncertainties inherent in
delivering services, conducting trading, or other
activities, many items in financial statements
cannot be measured with precision but can only be
estimated. Estimation involves judgments based on
the latest available, reliable information. For
example, estimates may be required of:

a. Taxrevenue due to government;
b. Bad debts arising from uncollected taxes;

c. Inventory obsolescence;
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d. The fair value of financial assets or financial
liabilities;

e. The useful lives of, or expected pattern of
consumption of future economic benefits or
service potential embodied in, depreciable
assets, or the percentage completion of road
construction; and

f. Warranty obligations.
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38. The use of reasonable estimates is an essential
part of the preparation of financial statements and

does not undermine their reliability’.

1 Information that is reliable is free from material error and bias, and can be
depended on by users to faithfully represent that which it purports to represent or
could reasonably be expected to represent. Paragraph BC16 of IPSAS 1 discusses

the transitional approach to the explanation of reliability.
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39. An estimate may need revision if changes occur in
the circumstances on which the estimate was
based or as a result of new information or more
experience. By its nature, the revision of an
estimate does not relate to prior periods and is not

the correction of an error.

GO Wipi o 5] pasill Jaei oy 26 .39
dagii ol w281l lgd] aituy olb Ul Logybl
aizubyg 63l 60 jal gl 62,25 Lilogleal
29] g il ljiey Glaly 1 sl as olo

40. A change in the measurement basis applied is a
change in an accounting policy, and is not a change
in an accounting estimate. When it is difficult to
distinguish a change in an accounting policy from a
change in an accounting estimate, the change is

treated as a change in an accounting estimate.
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41. The effect of a change in an accounting estimate,

other than a change to which paragraph 42 applies,

shall be recognized prospectively by including it in

surplus or deficit in:

a. The period of the change, if the change affects
the period only; or

b. The period of the change and future periods, if
the change affects both.
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42.

To the extent that a change in an accounting
estimate gives rise to changes in assets and
liabilities, or relates to an item of net assets/equity,
it shall be recognized by adjusting the carrying
amount of the related asset, liability, or net

assets/equity item in the period of change.
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43.

Prospective recognition of the effect of a change in
an accounting estimate means that the change is
applied to transactions, other events, and
conditions from the date of the change in estimate.
A changein an accounting estimate may affect only
the current period's surplus or deficit, or the
surplus or deficit of both the current period and
future periods. For example, a change in the
estimate of the amount of bad debts affects only
the current period's surplus or deficit, and
therefore is recognized in the current period.
However, a change in the estimated useful life of,

or the expected pattern of consumption of
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economic benefits or service potential embodied in,
a depreciable asset affects the depreciation
expense for the current period and for each future
period during the asset's remaining useful life. In

both cases, the effect of the change relating to the
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made intentionally to achieve a particular

presentation of an entity's financial position,
financial performance, or cash flows. Potential

current period errors discovered in that period are

current period is recognized as revenue or expense aiéiuall
in the current period. The effect, if any, on future
periods is recognized in future periods.
Disclosure ool
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corrected before the financial statements are
authorized for issue. However, material errors are
sometimes not discovered until a subsequent
period, and these prior period errors are
corrected in the comparative information
presented in the financial statements for that

subsequent period (see paragraphs 47-52).
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47.

Subject to paragraph 48, an entity shall correct

material prior period errors retrospectively in the

first set of financial statements authorized for
issue after their discovery by:

a. Restating the comparative amounts for prior
period(s) presented in which the error
occurred; or

b. If the error occurred before the earliest prior
period presented, restating the opening
balances of assets, liabilities and net assets/

equity for the earliest prior period presented.

aani of dgall Lle winy 48 88all blelpo 20

- 22 5l - dywi dgosl il @8l 6316 clbsl

aaie] dllall aflgall go dcgaao Jol o

:J1b go ¢llag lgolnisl agy lajlan)

(cilpall) syl &jlaall gluall goie dale] T
ol lball lggo ian il angpeall adlull

argpeo ddyluw 8316 4yl Jub Iball tias 13] .
Jopill apliiodl sapyfl e bale)
asloll Ggés /Jgodl olog wiloljilulg
Apgpeo 88)lw 646 141

47

Limitations of Retrospective Restatement

22) 5l y9)l 63le] 920

48.

A prior period error shall be corrected by
retrospective restatement, except to the extent that
it is impracticable to determine either the period-
specific effects or the cumulative effect of the

error.
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49.

When it is impracticable to determine the period-
specific effects of an error on comparative
information for one or more prior periods

presented, the entity shall restate the opening
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balances of assets, liabilities, and net assets/equity
for the earliest period for which retrospective
restatement is practicable (which may be the

current period).
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50.

When it is impracticable to determine the
cumulative effect, at the beginning of the current
period, of an error on all prior periods, the entity
shall restate the comparative information to
correct the error prospectively from the earliest

date practicable.
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51.

The correction of a prior period error is excluded
from surplus or deficit for the period in which the
error is discovered. Any information presented
about prior periods, including historical summaries
of financial data, is also restated as far back as is

practicable.
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52.

When it is impracticable to determine the amount
of an error (e.g., a mistake in applying an
accounting policy) for all prior periods, the entity, in
accordance with paragraph 50, restates the
comparative information prospectively from the
earliest date practicable. It therefore disregards
the portion of the cumulative restatement of
assets, liabilities, and net assets/ equity arising
before that date. Paragraphs 55-58 provide
guidance on when it is impracticable to correct an

error for one or more prior periods.
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53. Corrections of errors are distinguished from

changes in accounting estimates. Accounting
estimates by their nature are approximations that
may need revision as additional information
becomes known. For example, the gain or loss
recognized on the outcome of a contingency is not

the correction of an error.
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54. In applying paragraph 47, an entity shall disclose | op&j (JT dagall Jle oy 47 )0l (Gubd aic 54
the following: ‘ol lac

a. The nature of the prior period error;

b.  For each prior period presented, to the extent
practicable, the amount of the correction for
each financial statement line item affected;

c.  The amount of the correction at the beginning
of the earliest prior period presented; and

d. If retrospective restatement is impracticable
for a particular prior period, the
circumstances that led to the existence of that
condition and a description of how and from
when the error has been corrected.

Financial statements of subsequent periods need

not repeat these disclosures.
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Impracticability in Respect of Retrospective Application

and Retrospective Restatement
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55. In some circumstances, itis impracticable to adjust
comparative information for one or more prior

periods to achieve comparability with the current
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period. For example, data may not have been
collected in the prior period(s) in a way that allows
either retrospective application of a new
accounting policy (including, for the purpose of
paragraphs 56-58, its prospective application to
prior periods) or retrospective restatement to
correct a prior period error, and it may be

impracticable to re-create the information.
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56.

It is frequently necessary to make estimates in
applying an accounting policy to elements of
financial statements recognized or disclosed in
respect of transactions, other events, or conditions.
Estimation is inherently subjective, and estimates
may be developed after the reporting date.
Developing estimates is potentially more difficult
when retrospectively applying an accounting policy
or making a retrospective restatement to correct a
prior period error, because of the longer period of
time that might have passed since the affected
transaction, other event, or condition occurred.
However, the objective of estimates related to prior
periods remains the same as for estimates made
in the current period, namely, for the estimate to
reflect the circumstances that existed when the

transaction, other event, or condition occurred.
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57.

Therefore, retrospectively applying a new
accounting policy or correcting a prior period error

requires distinguishing information that:
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a. Provides evidence of circumstances that
existed on the date(s) as at Which the
transaction, other event, or condition
occurred; and

b.  Would have been available when the financial
statements for that prior period were
authorized for issue;

from other information. For some types of

estimates (e.g., a fair value measurement that uses

significant unobservable inputs), it is impracticable
to distinguish these types of information. When
retrospective application or retrospective
restatement would require making a significant
estimate for which it is impossible to distinguish
these two types of information, it is impracticable
to apply the new accounting policy or correct the

prior period error retrospectively.

dloleall awo viian (sall (aylgill) Ayl o
q :20g)l gl AT caanll gl
&aylall ailgall jlan] slaicl aic dslio culs .o
sy Ll spiall el
i lasll e o ggtug (s 1l Wilogleall ge
cilpasill glgil Aoy cilogleall go clgidll 0as
Cllbao padiuy dolell daasll juls Jio)
5l @ubil b loaicg (2a0) ghoy I dago
Ao p28 o] (;29) i op2ll 63le] ol ;22
oo gicglll gaa ou jnaill aso oy
@bl gl Glasll e oo ggsy wlogleol
b aon) of gl 82220l awwlbhall dwlll
22 Sl delull el

639290 cuils Lill Logibll e dal jogi

58.

Hindsight should not be used when applying a new
accounting policy to, or correcting amounts for, a
prior period, either in making assumptions about
what management’s intentions would have been in
a prior period or estimating the amounts
recognized, measured, or disclosed in a prior
period. For example, when an entity corrects a
prior period error in classifying a government
building as an investment property (the building
was previously classified as property, plant, and

equipment), it does not change the basis of

Gubi aic pliall eyl easiw U7 Lo
aic gl agilw 86 e 63320 duwlo duwl
209 (50 cogw sl opel 2lho oo
ol ghoy Gl gjlall Llgi amlo ge sl
aigioll 2luall pasi ge ol il 66 (6 g4
o sl 6416 6 lgic ansall of dwlsall of
a1l 8yi6 b dga annd loade (JUodl Juw
ilaliul Jloe ol e ;0955 o Loiing ;8
g cillee 2 dil e Wilw il ein)
dpiall el Cainill qulwl o7 1 lgils (cilasog
Gle Ginall ells oaaiwi ol 1801 &)l capys 13]

.58
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classification for that period, if management
decided later to use that building as an owner-
occupied office building. In addition, when an entity
corrects a prior period error in calculating its
liability for provision of cleaning costs of pollution
resulting from government operations in
accordance with IPSAS 19, it disregards
information about an unusually large oil leak from a
naval supply ship during the next period that
became available after the financial statements for
the prior period were authorized for issue. The fact

that significant estimates are frequently required

g so oo

616 lhs dgall anni loaic iy Ll aslo g
callldi pogi Julso Lgoljill wlwinl 0 dgjlw
l66q dawoganll vildasll ge aill ciglill cadhii
Jabi lgilo 19 olell glbsl) duwlhall jleal
jlan] slaicl sy @slio ciunl Lill wilogleall
— w5 Lpi g Waojlull sjiell allall ellgall
Wlalao] dkow o baill - sale pe gai Gle
ilyasi of da160 Jgai Ug ol ollul deyly
Jia=i ale - Al Jhuy - diglbo ggai dogo
aalull wiljell dngpeall djlaall cilogleoll
Clogleall ¢l dgigo apnd of sl g

when  amending  comparative  information ajjléall
presented for prior periods does not prevent
reliable adjustment or correction of the
comparative information.
Effective date ol Aggli

59. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after January 1, 2008. Earlier application is
encouraged. If an entity applies this Standard for a

period beginning before January 1, 2008, it shall

aflgall le Jusall lan Gihi of dgall le iy 59
31 o T wilis b LUl dgiwdl dyloll
Gle 2adug Ayl ¢ls 2y of 2022 powws
ole Jueall 1as dgall cadyb 13] 4 Guhill
anei gl wiay 2022 pouys 31 Jub T2y 8)is

2022 powys 31 ggsy Jusall glpw syl Jac
awball leo Gubi aaisall Ayl dig
a4loall 6 ololl clhall

disclose that fact. asusall el ge
59A.Paragraphs 9, 11, and 14 were amended by | clholl duwlball jueo o 86all 0am Cuoan] 159 Lg_b'JT cdbasi by lgill 68all 0as Ci63n
Improvements to IPSASs issued in January 2010. 13 olsi ool clhsll adgall duwlhall leo oo

An entity shall apply those amendments for annual

financial statements covering periods beginning on

aulgy wjan sl wilan] gf jyleo Lingay
by 84laall .8 aaicl oo Gle Al
2ol e aiwall olall elbsl) dnwlhall wleo
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or after January 1, 2011. Earlier application is

encouraged.

olall clhall ddgall dwlrall yyleal jlaol

20lg glpw Ayl

59B.Paragraph 60 was amended by IPSAS 33, First-
time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) issued in
January 2015. An entity shall apply that
amendment for annual financial statements
covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendments shall also be

applied for that earlier period.

clbhsl) duulaall jueo (o 8i6all 0as Ci6an] b9
[3 polall

lglal cudbaely buip lgidl 8p8all 03 3o
o)l clbhsll adgall duwlbholl pleo oo
aulgy wjan @l wilan] gf jyleo Liagay
ool e agiwall olall elbsll dnwlhall wleo
ololl clball algall awlaall pleal jlan)

-20lg gl 2yl

59C.Paragraphs 7, 10, 12, 14, 15, 17 and 34 were
amended, and paragraph 13 was deleted by
Improvements to IPSASs 2015issued in April 2016.
An entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2017. Earlier application is
encouraged. If an entity applies the amendments
for a period beginning before January 1, 2017 it

shall disclose that fact.

clbhsll duulboll Jueo (o 886l 0am vioan] 059
I3 olall

lglal culbaely buip lgidl 8p8all 0am C16an
ol glhsll dalgall duuball pleo yulao
aulgy wjan sl wilan] gf jyleo Lingay
a0l e aiwall olall elbsl) dnwlhall wleo
olo)l glhall adqall dulaall jyleal jlan)

-20lg gl 2yl

59D Paragraphs 5 and 6 were deleted by 7he
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is

encouraged. If an entity applies the amendments

clball duwlaall jueo (o 66oll 0am Cuoan] 259
I3 olall

lgldal culbaely buip lgidl 8j8all 0am 1630
ololl glholl dylgall duwlaoll pyleo yuloo
aylgly wyan sl wijlan] gf wleo Lingay
@Gubi @sloall o aicl g Gl dalivo
¢aol Lle duitadl olell glbadl dnwlholl pleo
olall glhsll élgal awwlaoll pleal jlan]

20lg glpw Ayl
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for a period beginning before January 1, 2018, it

shall disclose that fact.

59E. Paragraph 22 was amended by IPSAS 45 issued in
May 2023. An entity shall apply this amendment for
annual financial statements covering periods
beginning on or after January 1, 2025. Earlier
application is encouraged. If an entity applies this
amendment for a period beginning before January
1, 2025, it shall disclose that fact and apply IPSAS
45 at the same time.

o0 )20l 45 plell glhsl) duwlaall jueo Jac.259
lam @b of dgall Ll oy .22 ssall 2024
i Gill aygiwll alall aflgall Gle Jiasil
wlls a9y of 2024 pawys 31 6 Taw wiljio
ciab 15 440l @ubill Gle gadig ayll
powws 31 b 12 846 e Jyasill 1as dgall
@i’ olg a8yl el ge anai of Liny 2024
cisgll o 45 plall glball duulaall jleo

45 plsll clball duulaall uso lan] Ayl Jad
.44laoll 0 ojlan] Ayl Golgy iy

pous 31 ggsy withasill ghpw ali Jac
adlall aiul &l Ayl §olg Cuny 2024
aslaall 6 plall clhall cilgal

59F. Paragraph 57 was amended by I[PSAS 46,
Measurement, issued in May 2023. An entity shall
apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 46 at the same time.

wlisll 46 plall glball duwlhall Jueo Jac .g59
ol dgall Gle winy 57 gpaall 2024 (6 jaloll
dygiull adlall oflgall e Jiasill 1as @i
ol 2024 pawys 31 o Tay ciljis s il
5] J4udll @ubill Lle 2auyg Ayl wlis 2y
31 Jus 1o 816 e Jiasill 1am dgall ciaib
adueall el ge anai UT Ly 2024 posyo
0 46 plall glball dpulaall Jueo Gihi ylg

auwai Cisgll

46 plsl clbal) duulaall uso lan] Ayl Jad
.44)o0ll 6 ojlan] ayli @Golgy iy

pouyd 31 ggsy cudhasill glpw sl Jac
adlol awddl alay Ayl @Golg cuny 2024
44laoll o plell elbsll cilgal

60. When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective

date, this Standard applies to the entity’s annual

ololl elbal) duwlhall jleo dgall Gubi boaic .60
46120 (oo lowu (§loniwlll gulwl Gle duiall
Guhi 33 plall glbsll dwlbaall beo 0
wwlwl (e duiall ololl clbhsl drvlroll ywleo
a2y Gl peill phed o Jodl Gleaiw sl
Gibiy Jueall 138 glo yheoll 138 glpw AyU
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financial statements covering periods beginning on
or after the date of adoption of IPSASs.

awboll wleo Gubi 2l Lo T2y wljio
Aylil ells a2y gl olell clball

Withdrawal of IPSAS 3 (2000)

(2000) 3 olall clbal dwlaall jheo Liaw

61. This Standard supersedes IPSAS 3, Net Surplus or
Deficit for the Period, Fundamental Errors and

Changes in Accounting Policies, issued in 2000.

clball dauulaall jueo go 6i8ell 0am CibH3o] 61
13 ol

lalsal cilbasiy buip gl 8p86ll 0am Cioan
o)l glhall dygall duwlaoll pyleo yuloo
aulgy vyan sl wilan] gf jyleo Liagay
a0l e disoll ploll clbsll dpwlbhall puleo
ololl clhall ddgal dulaall wleal jlao)

2019 glpw ayliy
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Implementation Guidance

This guidance accompanies, but is not part of, IPSAS 3.

ayeitll vl
aio 5o JAuii U lgis) 3 ololl clbsl duulaall flieo Cioliyll 0im (ol

Retrospective Restatement of Errors

clhsl aanil ooy 4l Byl 8ole]

1. During 20X2, the entity discovered that revenue from income taxes was incorrect.
Income taxes of CU% 6,500 that should have been recognized in 20X1 were incorrectly
omitted from 20X1 and recognized as revenue in 20X2.

?In these examples, monetary amounts are denominated in “currency units” (CU).

ol 3l oo pe gls Jsall wilis go alpdl of dgall cladiisl .20x2 ole Jib .1
“hauwl 20xT ple 6 il Gou b8 “sageuw JUy 6,500 glay J53 Lo
20%2 ple 0 alpl lgil e cuilg 20x1 ple go b

295l Jupl &yaail lluall e usill of alio Il 03m (46 2

2. The entity’'s accounting records for 20X2 show revenue from taxation of CU60,000
(including the CU6,500 taxation that should have been recognized in opening balances),

and expenses of CU86,500.

392w Jly 60,000 glioy il sly) 20x2 olo) agall dpwbiall cillauwll jghi .2
62001 .6 Lgiliil o) glb LUl (sageuw JUy 6,500 2lioy (il ells (o Loy)
5392w Jly 86,500 2liay cilognog (@pliis Ul

3. In20X1, the entity reported: 'l Loe ppailly dgall uols 20x1 ole (0 .3
cu S92 JUy

Revenue from taxation 34,000 34,000 ledl o 3|H-lJ|

User charges 3,000

Other operating revenue 30,000 3,000 ool oguw

Total revenue 67,000 30,000 ol o cilaly)

Expenses (60,000) W sl

Surplus 7,000 ' SR E9n
(60,000) logpowoll

7,000 Jlall
4. 20X1 opening accumulated surplus was CU20,000, and closing accumulated surplus | (ajlall @bg «sag2w Juy 20,000 glio 201 plol (oliodl asliall pAilell oy .4

was CU27,000.

«s3g2w JUy 27,000 elio awai olel) oliall asljiall

The entity had no other revenue or expenses.

sl viloguoo gl lalpl dgall (s g .5

The entity had CU5,000 of contributed capital throughout, and no other components of

net assets/equity except for accumulated surplus.

41 alg 8piall Jlgb (s3gsw Jly 5,000 glioy @ aabuo Jlo gy dgall sl glb .6
asliall adlall clifiuml asloll §gan/Jgndl olo o (ol viligho Lgyal
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Implementation Guidance

Public Sector Entity Statement of Financial Performance

20X2 (restated) 20X1

cuU Cu
Revenue from taxation 53,500 40,500
User charges 4,000 3,000
Other operating revenue 40,000 30,000
Total revenue 97,500 73,500
Expenses (86,500) (60,000)
Surplus 11,000 13,500

agaiill cilaby)
ol a8l &afls - "yu” olell glhall 4go

(lgoye oleo)
20x1
292 JUj
40,500
3,000
30,000
73,500
(60,000)
13,500

20x2
s3g2w JUy
53,500 ]l o ol dl
4,000 G02A0uall pguw)
40,000 sl ddus i calaly)
97,500 Slalpll egano
(86,500) ilogpnall
11,000 Adlall
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Public Sector Entity X Statement of Changes in Equity daloll (§gdo (0 wipeil @&olls - “yu” plell glhall dgo
Contributed  Accumulated cqnaall iall Jlall U_UTJ
capital Surpluses Total
asliall  asbuall
cu cu cu N
Balance at 31 December 20X0 5,000 20,000 25,000 Ju Ju Ju
Surplus for the year ended December 31, - 13,500 13,500 @29 SIS
20X1 as restated 25000 20,000 5000 20%0 pouw> 31 (6 unyll
Balance at 31 December 20X1 5,000 33,500 38,500 1;,CTI.(:.5)20><1 poad 31 (0 drgiioll diudl (pilo
13500 13,500 - : |
Surplus for the year ended 31 December - 11,000 11,000 lasye
20X2 38,500 33500 5,000 20%71 pouys 31 o6 oyl
Balance at 31 December 20X2 5,000 44,500 49,500 11,000 11,000 - 20x2 pauys 31 6 dugiioll dul gails
49,500 44,500 5,000 20x2 pouys 31 6 uoyl
Extracts from Notes to the Financial Statements dulall ailgélly déorall Cibloy l o Cilohiéo
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Implementation Guidance
1. Revenuefromtaxationof CU6,500 was incorrectly omitted fromthe financial statements
of 20X1. The financial statements of 20X1 have been restated to correct this error. The
effect of the restatement on those financial statements is summarized below. There is
no effect in 20X2.
Effect on 20X1

Cu
Increase revenue 6,500
Increase in surplus 6,500
Increase in debtors 6,500
Increase in net assets/equity 6,500

spailll cilaldy)
20x1 pls) dylall aSlgall go (sag2w Jby 6,500 2hay Liilys sly] lball bawl .1
8le] I gnalo olislg hall 1as annil 20x1 olel adlall aflaall dpe uclq
20x2 plall o jT 209 Ug alall aflgall ellf Ll gyl
20x1 ole e jidl

Sag2w JU
6,500 il o 620
6,500 Alall Lo 6oLl
6,500 ol 6 83l
6,500 oo oo 63Ul

a4loll §gan/ Joo

Change in Accounting Policy with Retrospective Application

23) Bl @uhill 2o dwlaoll dwlul 6 il

7. During 20X2, the entity changed its accounting policy for the treatment of borrowing | 3g=i iUl oljis Ul ceylai dallea) duwbiall lgiwlw dgall upe . 20%2 ple JUs .7
costs that are directly attributable to the acquisition of a hydro- electric power station | «a&ylull Wlpiall (6o .cluilll 246 dilogygs @slb dbao lisl (J] - pulo Jauy -
that is under construction. In previous periods, the entity had capitalized such costs. | cadl4ill oam Jio wilid] oIl dgall vujpég .cadlbill oas culouwy 26 dgall cuils
The entity has now decided to expense, rather than capitalize them. Management | dill dlrao 6332l duwlwll uT )1l spq Lgilouww) go Ty wiloguoo LQJT e
judges that the new policy is preferable, because it results in a more transparent | 6 d=uioll dwjloall go (Guwiig Jigaill Layladl auolad pﬁl anlleo lgic adiy
treatment of finance costs and is consistent with local industry practice, making the ijleal) aulyld J.LﬁT dgall adlall pilgéll Joou loo .dulaall delinl
entity’s financial statements more comparable.

8. The entity capitalized borrowing costs incurred of CU2,600 during 20X1 and CU5,200 in | 2luayg 20x1 JU5 292w JUy 2,600 2lioy 62u4io poljisl cadlas dgall culoww) .8
periods prior to 20X1. All borrowing costs incurred in previous years with respect to | Lollai gron Ciloww) G 20xT ole Cudpw il wiljiall (6 (sag2w JU 5,200
the acquisition of the power station were capitalized. aolhll dabno sl @Glei lowo dslull Wilgiudl o pliis

9. The accounting records for 20X2 show surplus before interest of CU30,000; and | JUbj 30,000 sloy 6aila)l Juo ailell 20x2 ple) duwboll wdawl ghi .9
interest expense of CU3,000 (which relates only to 20X2). (20x2 oley - héo - §loig) (sa92uw JUy 3,000 $lwoy 6256 Lognog (SIgRW

10. The entity has not recognized any depreciation on the power station because it is not 29 olasiwdl 26 cuu Lgill @slbll dhood ¢ligiwl (§T agall cuii ol .10

yetin use.
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Implementation Guidance

agaiil vilalisy)]

11. In 20X1, the entity reported: 'Sl Lae ppailly dgall cuols 20x1 ole (6 .11
cu Ju
Surplus before interest 18,000 SI92w
Interest expense - . ey . el
18,000 dallell Juo Allall
Surplus 18,000
- éajlell Logmo
18,000 Alall
12. 20X1 opening accumulated surpluses was CU20,000 and closing accumulated | gajlell 2hig (sag=uw JUy 20,000 2lio 20x1 plel (oliis Ul psliall pilall 21y .12

surpluses was CU38,000.

«s2g2w JUy 38,000 2o awai plell (oolirdl o5ljioll

The entity had CU10,000 of contributed capital throughout, and no other components

of net assets/equity except for accumulated surplus.

plg 8ol Jigb (s3g2uw JUy 10,000 2hoy @ asbwo Jlo gul) dgall (52l gls .13
aslall pilell clfiwl asloll Ggan/Jgndl Lolo o Pl wiligho lgial g4y
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Public Sector Entity Statement of Financial Performance Sl cadl dalls - " p" ploll clball dgo
20X2 (restated) 20X1 (&Ja20)
cuU CU 20x1 20x2
Surplus before interest 30,000 18,000 292w JUy S2g2w JUy
Interest expense (3,000) (2,600) 18,000 30,000 oailall s Ailell
(2,600) (3,000) 6aslall Logoo
Surplus 27,000 15,400
15,400 27,000 Ailall
Public Sector Entity Statement of Changes in Net Assets/Equity &3lall §gao /Jgoll UOLD U'o Silpil d0dls - " o” plall clbdll dgy
ggoanoll pilall Jladl gl
(restated) Accumulated @ asbuoll
[ioll '
Contributed pSljial
(ao)c aleo)
capital Surplus Total
du $agew Jy Ju
CuU CuU CuU (S92 (S92
Balance at 31 December 20X0 as 10,000 20,000 30,000 dic pyoill 03 las 20x0 powys 31 (6 oyl
30,000 20,000 10,000 watl : e
previously reported L&ylw
Change in accounting policy with - (5,200) (5,200) (5.200) (5.200) ) dlowwy @lei lago duuwlbaall dwlpull o pill
respect to the capitalization of s (1 ol 1) 8a5lall
interest (Note 1) 24,800 14,800 10,000 anye el las 20x0 pauwys 31 0 oyl
Balance at 31 December 20X0 as 10,000 14,800 24,800 15.400 15.400 _ 220) 207 pawy> 3T (6 augliall diull Al
(adye
restated
Surplus for the year ended 31 - 15,400 15,400 c
£go2all Ailall Jdl gl
December 20X1 (restated) s asbuall
asliall
( ) (ayc sleo)
tated) A lated
restate ccumultate 63957_111 de 639&_m dLJJ L_gjg_v_uj dLlJ
Contributed Surplus Total
capital 40,200 30,200 10,000 20x71 powys 31 6 oyl
Balance at 31 December 20X1 10,000 30,200 40,200
Surplus for the year ended 31 - 27,000 27,000 27.000 27.000 _ 20%2 powys 31 5 dugil | el 5L
December 20X2
Closing at 31 December 20X2 10,000 57,200 67,200
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67,200

57,200

10,000

20x2 pauya 31 0 olivll aynyl
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Extracts from Notes to the Financial Statements

02024 jlap)

agaiil vilalisy)]

dullall aflgslly dopall cibloydll o Cilohico

1. During 20X2, the entity changed its accounting policy for the treatment of borrowing | délsiall (s Ul codlar dalleal duwlaoll lgiwluw dgall cupe 20x2 ole JUs .1
costs related to a hydro-electric power station. Previously, the entity capitalized such u.LLi odlg .Ladlaill oas Jio dlowp 16l dgall ciolsg .aiilogigs dslb dbnay
costs. They are now written off as expenses as incurred. Management judges that this | pei Uilogleo jogi dwlull oaa UT o)l spg loausi aic wildgpno LQJT e
policy provides faithfully representative and more relevant information, because it | (Guwiiq Jugaill callsdl aslad 13l dalleo Lgic adiy aifl éocllo Jislg &udgigay
results in a more transparent treatment of finance costs and is consistent with local | duuls pﬁT dgall alloll oilgéll Jeoy loo .dyaoll dclindl o6 doiiall duwjlaall 20
industry practice, making the entity’s financial statements more comparable. This 3.LC|9 =22 pLJ dpwboll dwlpdl o il 13s ge duwball of 289 .&jjléall
change in accounting policy has been accounted for retrospectively, and the | .20x1 ol (0 il pT oliol 3jlall Jgaadl g .20x1 olel dijléall ailgsll oy
comparative statements for 20X1 have been restated. The effect of the change on 20X1 | gag (sag2w JU) 5,200 glay 20x1 ple) (oo Ul Losldl (Ailall @;5 269
is tabulated below. Opening accumulated surpluses for 20X1 have been reduced by 20x7 ple @Guui Gl wliiely @leiall Jja=ill 2lio
CUb,200, which is the amount of the adjustment relating to periods prior to 20X1.

Effect on 20X1 cu Juy 20x7 (A il

(Increase) in interest expense (2,600) S

(Decrease) in surplus (2,600)

(2,600) 8ailall Logino (o (8201)

Effect on periods prior to 20X7 (2,600) Bilall o (d:')l.é.:ii_lﬂ)

(Decrease) in surplus (5,200)

(Decrease) in assets in the course of construction and in accumulated (7.800) 20X7W'0U/L/4Lid//(_,lcpf//

surplus

(5,200) silall o ((pleaidl)
(7.800) Wil og cluill 246 Jan 1l 0 (plaaill)
0510l

Prospective Application of a Change in Accounting Policy When Retrospective Application HE (523 }J:L, @.uJ:uJI Rleet] Loaic duwlhall dwlpull ) }.LlS_LU ¢ Lidiuall @ubﬂ|

is not Practicable lac

14. During 20X2, the entity changed its accounting policy for depreciating property, plant, | cUTlg wiljléell ¢Jlgiwl duwlboll lgiwluw dgall wpe 20x2 ple JU5 .14
and equipment, so as to apply much more fully a components approach, while at the | dyjlall daidll 25qai Gubi 20 Jlaisl pﬁT olic Js30 Guhi LJ.:)T o0 Wlaeallg
same time adopting the current value model. awdi udgll (0

15. In years before 20X2, the entity’s asset records were not sufficiently detailed to apply | Lols JAuw dlndo dgall (JgDI Gl gai @l 20x2 Gsw Gl wilgiwll o .15

a components approach fully. At the end of year 20X1, management commissioned an
engineering survey, which provided information on the components held and their

current operational values, useful lives, estimated residual values, and depreciable

ololl dgo o)l Jl cuals 20x1 ole dlgi 09 .Jold Jhuwy oliell 520 Gubil
adyo il lgaidg lgy bainall ioliell Jgo wilogleo awall 1ogq (_,mm;m 2uuay
0 lgiul) dblell lgelliog &)aboll &éiiall lgaidg dpnliill ylaclg &ylol
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amounts at the beginning of 20X2. However, the survey did not provide a sufficient
basis for reliably estimating the cost of those components that had not previously been
accounted for separately, and the existing records before the survey did not permit this

information to be reconstructed.

agaitll cilaldy]
clli daalsi pasil [sls Lulwl sl 1ogr o) w2ls go pepl (leg.20x2 ole élay
aoui alg (Joaio Jauiy - Bilw lgic duulaall @i o) Gillg &sgigoy oliel
logleall oam cliui] éslel awall J16 sgagall cutlawll

16. Management considered how to account for each of the two aspects of the accounting
change. They determined that it was not practicable to account for the change to a fuller
components approach retrospectively, or to account for that change prospectively from
any earlier date than the start of 20X2. Also, the change from a historical cost model to
a current value model is required to be accounted for prospectively. Therefore,
management concluded that it should apply the entity’s new policy prospectively from
the start of 20X2.

Sl cilogi 389 bl poill Gl go 03 ge duulaall daws 6 8jla gl cyb 16
ol .29 $b Dlaisl 511 yoliell J520 Gl il ge awboll Glasll pe o af
las .20x2 ple @l go il Ayl ol go Ghaiwo fl il iy ge awlboll
gl b das 230 ] aayli @aldi 530 o il ge awlaall wulbi)
$b dagal) 6329l dwliull Gubi Lgide gl ail L] 8jlal canls 3 héiuwo

17. Additional information:

CU
Property, plant and equipment
Cost 25,000
Depreciation (14,000)
Carrying amount 11,000
Prospective depreciation expense for 20X2 (old basis) 1,500
Some results of the engineering survey
Valuation 17,000
Estimated residual value 3,000
Average remaining assets life (years) 7
Depreciation expense on existing property, plant and equipment for
20X2 (new basis) 2,000

20x2 ple @l go Shdiuwo
alo| vilogleo 17
Ju
(S92
Cilasallg cilTlg ciljlasll
25,000 aalAill
(14,000) wJ1lgiw Ul
11,000 dypioall doysll
Lggg el 20%2 plel sl clilgiwll Lbgyoo
' (auasll
dwaigl awlal A5l Ay
17,000 auaill
3,000 6)280]l auéuioll dousll
7 (wilgiw) Joo il awsiioll jlac il huugio
Cilasallg wiuTlg el Gl eilgiull Loguno
2,000 (3ya2)l wbwl) 20x2 olo) daslall

Extracts from Notes to the Financial Statements

dulall aflgslly dsopall cobloydl o Cilohico

1. From the start of 20X2, the entity changed its accounting policy for depreciating
property, plant, and equipment, so as to apply much more fully a components approach,
while at the same time adopting the current value model. Management takes the view

that this policy provides faithfully representative and more relevant information,

cTlg ciljlssll ¢ilgiwl duwlhall lgiwluw dgall cipe 20x2 ole dlay o .1
dylall aousll 23g0i Gubi 2o Dlaisl 151 olic J330 Gubi Jol go lasallg
4lg awbgigas pei wilogleo jogi dwluwl 0am of &jladl (spig .auwai cibgll o
Ailwig Wlasallg ciUTlg wlssell olic - d85 151 J4uiy — Jalii lgill doello
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because it deals more accurately with the components of property, plant, and
equipment and is based on up-to-date values. The policy has been applied
prospectively from the start of 20X2, because it was not practicable to estimate the
effects of applying the policy either retrospectively or prospectively from any earlier
date. Accordingly the adopting of the new policy has no effect on prior periods. The
effect on the current year is to (a) increase the carrying amount of property, plant, and
equipment at the start of the year by CU6,000, (b) create a revaluation reserve at the

start of the year of CU6,000, and (c) increase expense by CU500.

ayaifll il
o4 @) 8l 20x2 ple &y 6o hsluo gl Gwlull Ciib 289 a0 @18 )
loyig 45 2l T o Gliatuo il f ey $l dwwlpudl Gubi )T yasi Glasll go
wle J11 Jiaig a8l ailjiall o pil d gy 8329l dwlull Gubhi glo el
diuwll &l 56 lasallg iU Tlg ljlasl dyis )l dagall 634 (1) 6 aylall il
2l il &)lay 6 euasi 6ale] blisl el (W)g sagew Juj 6,000 2o
«s392w JUy 500 gloy elilgiw il Logino 83bjg () sageuw JUy 6,000
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